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What to consider before buying your first
home
Shane McNeil, BNN.ca Staff

Ontario has changed the mortgage game for first-time buyers by instituting new
guidelines. So, what do first-time homebuyers need to consider before wading into the
market?
Mortgages of Canada CEO Samantha Brookes joined BNN on Tuesday to give her tips
to those seeking to purchase their first property.
Brookes stressed the importance of pre-approval first and foremost, and knowing what
money is actually there for a potential purchase.
“It’s so important to know what numbers you’re working with before you actually go in
and purchase a home,” Brookes told BNN.
Before you can even know that number, Brookes said, potential homeowners need to
have their paperwork in order.
“Make sure you’re organized, your finances are ready when you go meet with your
broker or you go meet with your banker and you show them what it is that you have,”
Brookes told BNN. “ If we don’t know what you have on paper, then we’re not able to
know exactly how much you can afford.”
“We would like to see those documents up-front so we know what we’re dealing with.
Things are more concrete when you have everything sitting in front of you. ”
Brookes also provided three questions every potential homeowner should have
answered before even beginning their search.
Know your monthly budget
“Let’s not even look at the actual house price. How much can you afford per month?”
Brookes said.

“Because, if you have three kids and you think that you can afford an $800,000 house,
those payments are coming up around $3800 per month. Can you afford that? Even
though on paper it [may] look like you can, with three children that may be in sports or
have extra-curricular activities and living expenses on top of that, the affordability may
not actually be there.”
Know your down payment
“Right now it’s a buyers’ market, so you have room to negotiate,” Brookes said. “The
whole things is, when all these new rule changes came in, that was to help protect
consumers and the lenders. At the end of the day we know that people may not be able
to afford as much property as before.”
“However, with the price ranges being where they are, those homes are sitting on the
market much longer, which means that they have to bring those prices down in order for
the buyers to afford those properties.”
Know what type of mortgage to consider
“When it comes to alternative lending, it’s a great solution,” Brookes said. “Especially for
individuals who may have maxed out their credit cards and they no longer fit in the ‘A’
space.”
“Your interest may not be as low as if you were with an ‘A’ bank, but you still have a
mortgage.”
One final tip from Brookes is for potential homebuyers to be patient and understand that
the approval and sale processes can take time.
“Everyone wants things to happen right now,” Brookes said. “When we’re sitting here
and asking somebody - a complete stranger, or a bank, or an institution – to lend us half
a million dollars, you better believe there has to be some due diligence.”
“It can take a few days, sometimes, to get a pre-approval and people just need to be
more realistic.”

